ZETOR TRACTORS a.s.

VYROCNIi ZPRAVA SPOLECNOSTI
ANNUAL REPORT of

™
F
Q
N






2013

VYROCNI ZPRAVA SPOLECNOSTI %'
ANNUAL REPORT of

ZETOR TRACTORS a.s.




vice nez

Sjepow a ueyy} aJowl

Vyro&ni zprava | Annual Report ZETOR TRACTORS a.s. 2013

modeld

modeloveé rady
model ranges



OBSAH
CONTENTS

UVODNI SLOVO PREDSEDY PREDSTAVENSTVA
FOREWORD BY THE CHAIRMAN . . 7

1.  ZAKLADN{ INFORMACE

BASIC DATA - o 9
2. VYZNAMNE UDALOSTI ROKU 2013

KEY EVENTS IN 2013 .o oo 1"
3. ROK 2013V CiSLECH

2013 IN FIGURES . . o 15
4. POHLED DO ZAZEMI

BACKGROUND INSIGHT . . o 21
5. PLANY PRO ROK 2014

PLANS FOR 2014 . oo 27
PRILOHY
ANNEXES 31

Zprava auditora o ovéreni rocni ucetni zavérky k 31. 12. 2013, vyrocni zpravy a zpravy o vztazich, vcetné
ovérené Ucetni zavérky za rok 2013.

Independent auditor’s report on an audit of financial statement as at 31 December 2013, annual report and
report on relations, including the audited 2013 financial statement.



. model roku | model of year

o
=
<{
>3
| S
@
e
()
N

otevrena | open

Zetor GALLERY




UVODNI SLOVO PREDSEDY PREDSTAVENSTVA
FOREWORD BY THE CHAIRMAN

VAZENE DAMY, VAZENT PANOVE,
pri prilezitosti vypracovani vyrocni zpravy spolecnosti
ZETOR TRACTORS a.s. za rok 2013 jsme pro Vas pri-

pravili stru¢né shrnuti vyznamnych udalosti a Uspéchd,
kterych nase spolecnost v tomto roce dosahla.

S potéSenim Vam mohu oznamit, Ze optimisticky vyhled,
ktery jsme z pocatku roku avizovali, se potvrdil, a to
jak z hlediska hospodarskych vysledkd, tak i pokud jde
o nové modely a dalsi vyznamné kroky vedouci k posileni
pozice a podpore dobré image znacky Zetor.

Zisk spolecnosti ZETOR TRACTORS a.s. pred zdanénim
¢ini témér 345 mil. KE. Tento priznivy vysledek Uzce
souvisi nejen se zefektivnénim vyroby, ale také s vel-
kym zajmem zakaznikd o nejnovéjsi modely. Skvélym
prikladem je Zetor Major, tedy traktor, ktery jsme pred-
stavili pravé v roce 2013. Zajem zakaznikG o novy model
vyrazné predcil nade plvodni ocekavani.

Velmi dileZitou udalosti pro nas bylo rovnéz otevieni
Zetor Gallery, které se uskutecnilo v [été 2013. Soucasti
této viceucelové haly je také vystavni prostor, ktery nabizi
ojedinély prehled vyvoje znacky Zetor v case. Navstévnici
se mohou tésit nejen na historické exponaty, ale také
na rfadu nejmodernégjsich traktorl. Celd expozice je
doplnéna interaktivnimi audiovizualnimi prvky.

Tradici se jiz stala ZETOR TRACTOR SHOW. V roce 2013
probéhl treti rocnik této akce, ktera je jedinecnou prile-
Zitosti setkat se s nasimi zakazniky, fanousky, dealery
a obchodnimi partnery pfi praktickych ukazkach dopro-
vazenych radou dalSich aktivit.

Na rok 2013, ktery povazujeme za Uspésny, bychom
v budoucnu radi navazali. V horizontu péti let planujeme
predevsim vyrazné rozsireni nabidky ze stavajicich tri
modelovych rad na Sest. Soubézné s tim samozrejmé
dale pracujeme na vyvoji soucasnych modelovych rad,
s ¢imz souvisi i volba mimoradné kvalitnich a spolehli-
vych partner(. Je pro nas velmi dilezité, aby zakoupeni
traktort Zetor bylo pro nase zakazniky skute¢né chytrou
volbou. Vérim, Ze i novinky predstavené v roce 2014 toho
budou potvrzenim.

Zaméstnanclm, obchodnim partnertm, zakaznikm
i fanouskim znacky Zetor bych touto cestou rad podé-
koval za podporu. Tésim se na dalsi spolupraci!

Martin Blaskovic

LADIES AND GENTLEMEN,

on the occasion of the development of the annual report
of ZETOR TRACTORS a.s. for 2013, we have prepared
a brief summary of the key events and achievements
reached by our company during this year.

| am pleased to inform you that the optimistic forecast
that we predicted at the beginning of the year was con-
firmed, both in terms of financial results, as well as in
terms of new models and other significant steps leading
to strengthening our position and supporting the good
image of the brand Zetor.

Profit of the ZETOR TRACTORS a.s. before tax for 2013 is
almost CZK 345 mil. This positive result is closely related
to the streamlining of our production, but also to the
great demand of our customers for the latest models.
An excellent example is the Zetor Major, the tractor that
we introduced just in 2013. The customer interest in the
new model significantly exceeded our initial expectations.

The opening of the Zetor Gallery, which took place in
the summer of 2013, was an extremely important event.
This multi-purpose hall contains an exhibition area that
offers a unique overview of the development of the Zetor
brand over time. Visitors can enjoy not only the historical
exhibits, but also many of the most modern tractors.
The whole exhibition is complemented by interactive
audiovisual elements.

It is now a tradition to organize the ZETOR TRACTOR
SHOW. In 2013, the third edition of the event was held;
it is a unique opportunity to meet our customers, fans,
dealers and business partners with practical examples
accompanied by a number of other activities.

In the future, we would like to build on the success
reached in 2013. Over the next five years, we plan espe-
cially to exceed the existing offer significantly from three
to six ranges. Simultaneously, of course, we are work-
ing on the development of the current ranges, which is
related to the selection of exceptionally high quality and
reliable partners. It is very important for us to arrange
that our customers perceive purchasing Zetor tractors
as the smart choice. | believe that the news introduced
in 2014 will confirm this.

| would like to take this opportunity to thank our
employees, business partners, customers and fans
of the Zetor brand for their support. I'm looking for-
ward to further cooperation!

predseda predstavenstva, ZETOR TRACTORS a.s. / Chairman of the Board, ZETOR TRACTORS a.s.
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1. ZAKLADNI INFORMACE
BASIC DATA

1.1 ZAKLADN{ UDAJE
0 SPOLECNOSTI

ZETOR TRACTORS a.s.
Trnkova 2781/111, Lisen

Obchodni firma
Sidlo spolecnosti

628 00 Brno
1ICo 269 21782
DIC CZ26921782
Datum zalozeni 8. 3. 2004

789 484 920 K&

podle ceského prav. radu,

§ 172 obchodniho zdkoniku
HTC holding a.s., Bratislava

Zakladni kapital
ZpUsob zaloZeni

Vlastnik spolecnosti

Jiz vice nez 67 let pfispivaji traktory Zetor svym uZivateldm
k usnadnéni prace i Gspofe energie a finanénich prostredka.
Neustalé inovace ndm umoZznuje vyvojové a vyrobni centrum
se zakladnou v Brné. Usilujeme o zajisténi kompletnich slu-
Zeb, a proto dbame na kratké dodaci hQty, irokou nabidku
originalnich nadhradnich dild a poskytovani poradenského
servisu, a to jak v Ceské republice, tak v zahranic¢i. Nasim
cilem je, aby bylo pofFizeni traktord Zetor pro zékaznika
skutecné chytrou volbou.

PREHLED MAJETKOVYCH UCASTI
SPOLECNOSTI ZETOR TRACTORS a.s.

1.1 BASIC DATA ABOUT
THE COMPANY

ZETOR TRACTORS a.s.
Trnkova 2781/111, LiSen,

Business Company
Registered Office

628 00 Brno
Registration Number 269 21 782
Tax Registration No CZ26921782

8 March 2004

CZK 789,484,920

pursuant to Czech legislation
(Section 172 of the Commercial Code)
Owner of the Company HTC holding a.s., Bratislava

Date of Foundation
Registered Capital
Incorporation

For more than 67 years, Zetor tractors have helped their cus-
tomers to perform their work and save energy and money.
Our continuous innovation is enabled by the development
and production centre located in Brno. We strive to ensure
the offering of complete services, and therefore we strive to
provide short delivery times, a wide range of original spare
parts and advisory services, both in the Czech Republic and
abroad. Our goal is to make the purchase of Zetor tractors the
really smart choice for our customers.

OVERVIEW OF OWNERSHIP
INTERESTS ZETOR TRACTORS a.s.

TUZEMSKE SPOLECNOSTI CZECH COMPANIES

MAJETKOVA UCAST VE SPOLECNOSTI DRUH ZAKLADNI KAPITAL SPOLECNOSTI PODIL [V o/o
OWNERSHIP INTEREST IN THE COMPANY TYPE REGISTERED CAPITAL SHARE [0/0
ZETOR KOVARNA, s.r.o. Obchodni podil 99 200 000 K&
Brno, Trnkova 111, Business share CZK 99,200,000 100
ICO | Reg. no.: 26924765 Gt
éetor_ll-_lavtlcku;lﬁrod, a.s. Akcie 142 000 000 K& -

[no, jrnkova 1l Shares CZK 142,000,000

ICO | Reg. no.: 26295428

ZAHRANICNI SPOLECNOSTI

MAJETKOVA UCAST VE SPOLECNOSTI MENA ZAKLADNI KAPITAL SPOLECNOSTI
OWNERSHIP INTEREST IN COMPANY CURRENCY REGISTERED CAPITAL

Zetor Deutschland GmbH

FOREIGN COMPANIES

pobiL (v %)
SHARE (%)

Furth im Wald, Germany 175000

Zetor UK Limited

Coventry, United Kingdom GBP 1 100
ZETOR FRANCE Sarl EUR - .
Duttlenheim, France

Zetor Polska, Sp. z 0.0.

Kalisz, Poland PLN 1756 000 100
Zetor North America, Inc.

Jacksonville, USA usD 1159 560 100
ZETOR Slovensko, s.r.o. EUR - 000 .

Bratislava, Slovak Rep.
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2. VYZNAMNE UDALOSTI ROKU 2013

KEY EVENTS IN 2013

Rok 2013 byl pro vyvoj spolec¢nosti ZETOR TRAC-
TORS a.s. priznivy, a to jak z hlediska hospodarskych
vysledkd, tak i z pohledu novinek v sortimentu a pod-
pory image znacky Zetor.

Mezi vyznamné udalosti a Uspéchy, kterych nase spo-
leCnost v tomto roce dosahla, patfi mimo jiné tyto:

Zetor Major
sklidil mimoradny Uspéch

V roce 2013 byla zahajena sériova vyroba modelu
Zetor Major. Jedna se o spolehlivy, vykonny a na
udrzbu nenarocny traktor, mezi jehoz klicové atributy
patri vynikajici pomér cena/vykon. Zarazenim tohoto
modelu do svého portfolia vystihla znacka Zetor situ-
aci na evropském trhu, coz potvrdil mimoradny zajem
zakaznik(. Do konce roku se tak vyrobilo o 400 kusd
tohoto modelu vice, neZ ¢inil pdvodni odhad pFi zaha-
jeni sériové vyroby.

/etor Gallery
otevrela brany verejnosti

Velmi dileZitou udalosti bylo rovnéz otevieni Zetor
Gallery, které se uskutecnilo v [été 2013. Moderni vice-
Ucelova hala umisténa v brnénském areélu spolecnosti
ZETOR TRACTORS a.s. je prvni a jedinou galerii znacky
Zetor, kterou bychom timto radi jesté vice priblizili
i Sirsi verejnosti. Do konce roku 2013 privitala Zetor
Gallery vice nez 6 200 navstévnika.

The year 2013 was very successful for the development
of ZETOR TRACTORS a.s., both in terms of financial
performance as well as in terms of new products in our
product range and support of the Zetor brand image.

The key events and accomplishments of our company
achieved in this year include the following:

/etor Major won
extraordinary success

In 2013, the series production of the model Zetor Major
started. It is a reliable, powerful and low maintenance
tractor, whose key attributes include excellent price/per-
formance ratio. With the inclusion of this model into our
portfolio, the Zetor brand captured the situation in the
European market, which was confirmed by the excep-
tional interest of customers. By the end of the year, we
had manufactured about 400 units of this model more
than had been estimated initially at the start of production.

The Zetor Gallery opened
its doors to the public

The opening of the Zetor Gallery, which took place
in the summer of 2013, was an extremely important
event. The modern multi-purpose hall located on the
premises of the Brno location of ZETOR TRACTORS a.s.
is the firstand only gallery of the Zetor brand, bringing
us closer to the wider public. By the end of 2013, the
Zetor Gallery had recorded more than 6,200 visitors.
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Prestizni ocenéni
pro tradicni ceskou znacku

Také poroty vyznamnych soutézi ocenily vyvoj znacky
Zetor a udélily spolecnosti ZETOR TRACTORS a.s.
velmi prestizni ceny.

Prvni z nich je Uspéch v soutézi Exportér roku 2013,
kde byla spole¢nost ZETOR TRACTORS a.s. v kate-
goriich Narlst exportu 2011-2012 a Objem exportu
zastupcem pUsobicim v oblasti vyroby zemédélskych
stroju. V prvni jmenované kategorii, NarQst exportu
2011-2012, obsadila spolec¢nost ZETOR TRACTORS
a.s. celkové 6. misto, v kategorii Objem exportu 2012
pak 22. misto.

Expertni komise Brand Council rozhodla o tom, zZe
ZETOR TRACTORS a.s. obdrzi ocenéni Czech Super-
brands Award 2014. Zaradili jsme se tak do skupiny
elitnich znacek, které mohou slouzit jako priklad
Uspésného rozvijeni a dynamického vylepSovani
brand image. Tuto prestizni cenu jsme ziskali také
na Slovensku.

ZETOR TRACTOR SHOW
- tradice pokracuje

Vroce 2013 se uskutecnil jiz 3. ro¢nik ZETOR TRAC-
TOR SHOW, ktera se poprvé konala pfi prilezitosti
65. vyroci znacky Zetor. Tato akce spojujici prezentaci
aktualnich modell s praktickymi ukazkami i zaji-
mavym doprovodnym programem se stala velmi
popularni. Za dobu svého trvani navstivila jiz celkem
9 evropskych zemi a do dalsich se chysta v roce 2014.
Traktory v akci za tu dobu zhlédlo vice nez 20 tisic
fanouskd, zdkaznik{ a prodejc.

Hospodarské vysledky
potvrdily priznivy vyvoj

Zisk spol. ZETOR TRACTORS a.s. pfed zdanénim za
rok 2013 ¢inil 344,8 mil. K¢.

Prestigious awards for the
traditional Czech brand

The juries of important competitions have awarded
the development of the Zetor brand and granted some
very prestigious awards to ZETOR TRACTORS a.s.

Firstly, we had success in the competition “Exporter
of the Year 2013", where ZETOR TRACTORS a.s. was
the most successful and even the only awarded rep-
resentative from the sector of agricultural machines
in the categories of Export Growth in 2011-2012 and
Export Volume in 2012. In the first mentioned cate-
gory, Export Growth in 2011-2012, ZETOR TRACTORS
a.s. took 6th position, in the category Export Volume
in 2012 it came 22nd.

The Brand Council expert committee decided that
ZETOR TRACTORS a.s. should receive the Czech
Superbrands Award for 2014. We have joined the
group of elite brands, which may serve as an example
of the successful development and improvement of
our dynamic brand image. We received this presti-
gious award also in the Slovak Republic.

/ETOR TRACTOR SHOW -
tradition continues

In 2013, the third edition of the ZETOR TRACTOR
SHOW was held. Originally it started on the occasion
of the 65th anniversary of the Zetor brand. This event
connecting the presentation of current models with
practical examples and an interesting accompanying
program has become very popular. During its existence
it has already visited 9 European countries and it plans
to visit others in 2014. Tractors in the show were seen
by more than 20,000 fans, customers and vendors.

Economic results confirmed
the positive development

Profit of the ZETOR TRACTORS a.s. before tax for 2013
was CZK 344.8 mil.
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3. ROK 2013V CiSLECH
2013 IN FIGURES

3.1 HOSPODARSKE VYSLEDKY

Zetor pokracuje v ristu

Rok 2013 potvrdil pFiznivy vyvoj spole¢nosti ZETOR
TRACTORS a.s. Svédci o tom mimo jiné nasledujici
Udaje:

| 344,8 mil. KC

¢ini zisk ZETOR TRACTORS a.s. za rok 2013 pred
zdanénim.

Vliv na tento vysledek mélo predevsim zefektivnéni
vyroby, cenova politika a také velky zadjem zakaznikd
o nejnovéjsi modely.

Hlavnimi ddvody zlepSeni hospodarského
vysledku byly:

m cenova politika, ktera zlepsila profitabilitu
na klicovych trzich,

m obchodni Uspéch nové modelové Fady
Zetor Major predstavené v roce 2013,

m sniZzeni materidlovych nakladd,

m lepsSi hospodarsky vysledek z financnich
operaci.

| 3939,8 mil. K

c¢ini celkové trzby z hlavni Cinnosti, kterych spolec-
nost ZETOR TRACTORS a.s. dosahla v roce 2013.

3.1 FINANCIAL PERFORMANCE

Zetor continues to grow

In 2013 the positive development of ZETOR TRAC-
TORS a.s. was confirmed. The following data proves it:

| CZK 344.8 mil.

is the profit of the ZETOR TRACTORS a.s. for 2013
before tax.

This result was primarily influenced by the streamlin-
ing of production, pricing policy, and great customer
demand for the latest models.

The main reasons for the improved economic
result were:

m pricing policy, which improved profitability
in key markets;

m commercial success of the new Zetor Major
series introduced in 2013;

m reduction in material costs;

= improvement profit from financial
transactions.

| CZK 3 939,8 mil.

is the total revenue from main business activities
achieved by ZETOR TRACTORS a.s. in 2013.
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3.2 VYROBA A PRODEJ

Zakaznikdm na miru

| 4 635 kusU

kolovych traktord Zetor bylo vyrobeno v roce 2013.
Dale bylo vyrobeno 880 kusd traktorovych kompo-
nentl a 85 zakaznickych motord.

| 4 667 traktory

znacky Zetor bylo prodano v roce 2013, stejné tak jako
881 komponentd a 85 zdkaznickych motord.

| 1300 kusU

nového modelu Zetor Major bylo vyrobeno od zaha-
jeni sériové vyroby v inoru 2013 do konce roku.
Plvodni predpoklad pritom cinil na toto obdobi
900 kusa.

| 90 %

traktor( Zetor vyrobenych v roce 2013 bylo vyvezeno
do zahranici. Mezi nejcastéjsi zahranicni destinace,
kam traktory znacky Zetor zamiftily, patri USA, Velka
Britanie, Litva, Gruzie, Polsko ¢i Skandinavie.

| 1.

Jednickou v prodeji na ¢eském a slovenském trhu
se staly traktory Zetor ve vykonové kategorii 61-140
konskych sil, a to s vyraznym predstihem pred ostat-
nimi konkurencnimi znackami.

3.2 MANUFACTURING AND SALES

Customized

| 4635 pieces

of Zetor wheeled tractors were manufactured in
2013. Then, 880 pieces of tractor components and
85 custom-made engines were manufactured.

| 4 667 tractors

of the Zetor brand were sold in 2013 as well as 881
components and 85 custom-made engines.

| 1300 pieces

of the new Zetor Major model were made since the
start of series production in February 2013 until the
end of the year. The original assumption for this
period was 900 pieces.

| 90 %

of Zetor tractors produced in 2013 were exported.
The most common foreign destinations where Zetor
tractors headed included the USA, UK, Lithuania,
Georgia, Poland and Scandinavia.

| 1.

The market leader in the Czech and Slovak Republics
for tractors in the performance category of 61 to 140
horsepower is Zetor, with a significant advance over
other competing brands.
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3.3 PRACOVNI PRILEZITOSTI

Spolehlivy zaméstnavatel

| 856

kmenovych zaméstnancl a navyseny pocet 73 agen-
turnich zaméstnanct - to je stav, se kterym spolec-
nost ZETOR TRACTORS a.s. vstupovala do roku 2013.

Tento rok byl spojen se zefektivnénim vyrobnich pro-
cesU a také s outsourcovanim nékterych drive interné
vyrabénych soudasti. Vliv na pocet zaméstnancl mél
také ddchodovy vék rrady z nich. Z tohoto dGvodu docha-
zelo k naboru zaméstnancd spi$e z divodu nahrad
stavajicich zaméstnancd. Fluktuace zaméstnancu se
pohybovala na Urovni prirozené fluktuace v regionu.

3.3 CAREER OPPORTUNITIES

Reliable employer

| 856

core employees and the increased number of 73
agency employees - this is the condition in which
ZETOR TRACTORS a.s. entered the year 2013.

This year was associated with the streamlining of
production processes and outsourcing of some pre-
viously internally produced parts. The retirement
age of many employees also influenced their num-
ber. For this reason, the recruitment process mostly
addressed the issue of replacing retirees. Personnel
turnover trends were consistent with usual personnel
turnover trends in the region.
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4. POHLED DO ZAZEMI
BACKGROUND INSIGHT

4.1 VYZKUM A VYVOJ

Sila
Odolnost
Efektivita

To jsou vlastnosti, které charakterizuji traktory
znacky Zetor. Je to pravé oblast vyzkumu a vyvoje,
kterd umoznuje neustale inovovat traktory Zetor
a maximalné je prizplsobovat potfebam zakaznikd
jak z hlediska bezpeci a spolehlivosti, tak i komfortu.
Nasim cilem je, aby bylo pofizeni traktord Zetor pro
zakaznika chytrou volbou. Vlastni vyvojové a vyrobni
centrum je pro nas mimoradné ddleZitym zazemim
pro dosazeni tohoto cile.

V roce 2013 jsme pracovali predevsim
na vyzkumu a vyvoji:
= modelovych Fad traktord o vykonu 150 HP,

= modelovych rad traktord o vykonu 160 HP za pouziti
6valcového motoru,

= modelovych Fad traktord o vykonu 200 HP za pouziti
6valcového motoru.

V souvislosti s novymi modely byla
pozornost vénovana predevsim:

= modelu Zetor Major, ktery byl zaveden do sériové
vyroby,

® modelu Forterra HD, jehoZ sériova vyroba bude
zahajena v roce 2014.

Vroce 2013 byla rovnéz zahajena rada projektd, které
vedly k modernizaci a zefektivnéni vyrobnich pro-
cesd. Obdobné jako v pFedchozich letech sméFovala
velka ¢ast investic také do pripravy novych modeld do
sériové vyroby. Byly rovnéz pripraveny a realizovany
projekty, které vedou ke zvySovani kvality a efektiv-
nosti v oblasti vyvoje a testovani traktord.

V ramci zkvalitnovani produktl pod oznacenim ZETOR
SYSTEM byla v roce 2013 uzaviena dohoda o spo-
lupraci s vyznamnym partnerem AlG AB tykajici se
dodavek Celnich nakladacl. V tomto segmentu je nas
novy Svédsky partner jednickou na svétovém trhu.

4.1 RESEARCH AND DEVELOPMENT

Performance
Endurance
Total cost of ownership

These are the features that characterize the tractors
of the Zetor brand. It is the field of research and devel-
opment which allows us to innovate Zetor tractors
continuously and to adapt them to customer needs
as much as possible in terms of safety and reliability,
as well as comfort. Our goal is to make the purchase
of Zetor tractors the smart choice for our customers.
Our own development and manufacturing centre is
an extremely important facility for achieving this goal.

In 2013, we worked mainly on the
research and development of:

= model series of tractors with 150 horsepower;

® model series of tractors with 160 horsepower using
a six-cylinder engine;

= model series of tractors with 200 horsepower using
a six-cylinder engine.

In connection with the new models,
attention was paid particularly to:

® the Zetor Major model introduced into series pro-
duction;

® the Forterra HD model, its production will start
in 2014.

Numerous projects were launched in 2013 which mod-
ernised and increased the effectiveness of our manu-
facturing processes. Just as in previous years, a large
portion of investment was also put into preparing the
series production of new models. Furthermore, projects
were prepared and implemented to improve quality and
effectiveness in the development and testing of tractors.

To improve the quality of products under the name
ZETOR SYSTEM, in 2013 we concluded an agreement
on cooperation with our key partner, Al5 AB, related
to the supply of front loaders. In this segment, our
new Swedish partner is the global market leader.
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4.2 ZIVOTNi PROSTREDI

Ohleduplny pristup

Ochrana Zivotniho prostredi je pro spolecnost ZETOR
TRACTORS a.s. velmi dllezita, a proto se snazi ves-
keré aktivity realizovat s maximalnim ohledem pravé
na tuto oblast.

V pribéhu roku 2013 byly z tohoto hle-
diska podstatné predevsim nasledujici
aktivity:

m Zahajeni pripravnych praci na dodavku a instalaci
nové lakovny, ktera bude splhovat veskeré poza-
davky ochrany ovzdusi z hlediska nejlepsi dostupné
techniky (BAT).

m Velky dlraz na predchazeni vzniku odpadt a sni-
Zovani nakladd na jejich likvidaci. Oproti roku 2012
doslo k Uspore vynaloZenych nakladd na likvidaci
odpadd ve vysi 496 tis. K.

m Podani zadosti o vydani nového povoleni k provozu
stavajicich zdrojd znecistovani ovzdusi. Soucasti
Zadosti je i schvaleni novych provoznich radd pro
zdroje emitujici tékavé organické latky pozadovanych
z dvodu zmény legislativy. DodrZeni zakonnych
limitG pripustné Grovné znecistovani ovzdusdi z jed-
notlivych zdroji znecidtovani ovzdusi bylo deklaro-
vano protokoly z autorizovaného méreni emisi.

I 71 %

z celkové vyprodukovanych odpadd bylo v souladu
s pozadavky platné legislativy predano k dalsimu
vyuziti nebo k recyklaci.

| 0290 kg

byla v roce 2013 snizena spotieba VOC (tékavych orga-
nickych latek], a to ve srovnani s rokem 2012.

4.2 ENVIRONMENT

The considerate approach

Protecting the environment is very important for
ZETOR TRACTORS a.s., and therefore we try to imple-
ment all activities with the greatest respect regarding
this issue.

In the course of 2013, in this respect
in particular the following activities
were significant:

® The launching of the preparatory work for the
supply and installation of a new paint shop which
will comply with all air pollution control regulations
with respect to best available technology.

m A great emphasis on waste generation prevention
and reduction in the cost of their disposal. Com-
pared to 2012, there was a cost savings for waste
disposal in the amount of CZK 496 thousand.

® Submitting an application for a new permission for the
operation of the existing sources of air pollution. Part
of the application concerns the approval of new ope-
rating regulations, required under recently amended
legislation, for sources of volatile organic components.
Authorised emission measurement reports declared
that the conditions governing the limits of air pollution
by individual sources had been satisfied.

I 71 %

of the total waste generated was in accordance with
the requirements of applicable legislation delivered
for further use or recycling.

| By 290 kg

we reduced consumption of VOC (volatile organic com-
ponents) in 2013 compared to 2012.
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4.3 ENERGETIKA

Ve jménu efektivity

| 2,29 %

¢ini meziro¢ni pokles nakladld na vyrobenou trak-
torovou jednotku. Tohoto vysledku bylo dosazeno
navzdory navyseni cen tepla, plynu a vody od doda-
vateld. Uspory nakladd bylo dosaZeno zejména sni-
Zenim spotreby elektriny, plynu a vody o cca 10 %
v mérnych jednotkach.

Ke snizeni spotreby elektriny vedla
mimo jiné tato opatreni:
® sniZeni ztrat na rozvodech tlakového vzduchu,

= zlepSeni kompenzace jalového vykonu ve
2 rozvodovnach,

® snizeni spotfeby venkovniho osvétleni.

4.3 ENERGY MANAGEMENT

In the name of efficiency

| 2,29 %

is the annual decrease of costs per produced trac-
tor unit. This result was achieved despite price
increases from heat, gas and water suppliers. The
cost savings were achieved primarily by reducing
the consumption of electricity, gas and water by
10% in specific units.

The reduction in electricity
consumption was caused, among
others, by the following measures:

® reduction in the loss of compressed air
in distribution systems;

® improvement of reactive power compensation
in two distribution points;

® reduction in the consumption of outdoor lighting.
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5. PLANY PRO ROK 2014
PLANS FOR 2014

ROZSIREN| PORTFOLIA

Spolecnost ZETOR TRACTORS a.s. planuje v horizontu
5 let vyrazné rozsireni nabidky traktor( Zetor, a to ze
3 stavajicich modelovych rad na 6. Maximalné se tak pri-
zpUsobi pozadavklm zékaznikl napfic¢ svétovymi trhy.

Vroce 2014 pocitda ZETOR TRACTORS a.s. se zahdje-
nim sériové vyroby modelu Forterra HD.

Do budoucna je hlavni prioritou spolecnosti nejen
vyrazné rozsireni nabidky, ale také neustaly vyvoj
a inovace stavajicich produktd.

Pocitdme s tim, Ze planované rozsireni nabidky trak-
tort znacky Zetor vyZaduje velké investice. Podstatna
cast investic bude tedy smérovat do vyzkumu a vyvoje.
S rozsifenim nabidky traktor( souvisi do budoucna
také investice do lidskych zdroja. Tento proces byl
v roce 2013 jiz zapocat.

EXTENDING THE PORTFOLIO

In the next 5 years, ZETOR TRACTORS a.s. plans a sig-
nificant expansion of Zetor tractors from the 3 existing
ranges to 6. Thus, it adapts to the demands of custo-
mers across global markets as much as possible.

In 2014, ZETOR TRACTORS a.s. plans to begin the series
production of the Forterra HD model.

In the future, the main priority of the company is not only
to exceed its offer, but also the continuous development
and innovation of existing products.

We are aware of the fact that the planned expansion of
the Zetor tractor portfolio is going to require massive
investment. A substantial part of investment will go to
research and development. In addition, expansion of the
tractor product portfolio will demand investment into
human resources. This process was started in 2013.

Hlavni ukazatele podnikatelského planu na rok 2014:

Main business plan indicators for 2014:

Prodej traktort 4 898 ks
Sale of tractors 4,898 pcs
Trzby dle VZZ celkem 4 324 mil. K¢

Total revenues according to PLS

CZK 4,324 million

Pridana hodnota
Added value

876 mil. K¢
CZK 876 million

Hospodarsky vysledek (pred zdanénim)
Profit before tax

377 mil. K¢
CZK 377 million

Pocet pracovnikl 865 osob
Number of staff 865

Investice 200 mil. K¢
Investment CZK 200 million

V Brné dne 15. 4. 2014

rtin Blaskovic

pregfseda predstavenstva
Chairman of the Board

Brno, 15" April 2014

Marién Lipovsky

Clen predstavenstva
Member of the Board
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PRILOHY

ZPRAVA NEZAVISLEHO AUDITORA
PRO AKCIONARE SPOLECNOSTI ZETOR TRACTORS A.S.

Sidlo spolecnosti: Trnkova 2781/111, LiSen, 628 00 Brno
Identifikacni Clslo: 269 21782
Hlavni predmét podnikani: = vyroba, obchod a sluzby neuvedené v prilohdch 1 az 3 Zivhostenského zdkona

technicko-organizacni ¢innost v oblasti pozarni ochrany,
poskytovani sluzeb v oblasti bezpecnosti a ochrany zdravi pri praci
¢innost Ucéetnich poradcl, vedeni Géetnictvi, vedeni darové evidence

ZPRAVA 0 UCETNI ZAVERCE

Na zakladé provedeného auditu jsme dne 26. brezna 2014 vydali k Ucetni zavérce, ktera je soucasti této vyrocni
zpravy v priloze €. 2, zpravu auditora nasledujiciho znéni:

“Provedli jsme audit prilozené Gcetni zavérky spolec¢nosti ZETOR TRACTORS a.s. (dale jen “spolecnost”),
zahrnujici rozvahu k 31. prosinci 2013, vykaz zisku a ztraty a prehled o penéznich tocich za rok 2013
a prilohu této ucetni zavérky, ktera obsahuje popis pouzitych podstatnych Gcetnich metod a dalsi
vysvétlujici informace.

ODPOVEDNOST STATUTARNIHO ORGANU UCETNi JEDNOTKY ZA UCETNI
ZAVERKU

Statutarni organ spolecnosti je odpovédny za sestaveni Ucetni zavérky, ktera podava vérny a poctivy
obraz v souladu s ¢eskymi Ucetnimi predpisy, a za takovy vnitini kontrolni systém, ktery povazuje za

nezbytny pro sestaveni Gcetni zavérky tak, aby neobsahovala vyznamné (materialni) nespravnosti
zpusobené podvodem nebo chybou.

ODPOVEDNOST AUDITORA

Nasi odpovédnosti je vyjadrit na zakladé naseho auditu vyrok k této Gcetni zavérce. Audit jsme provedli
v souladu se zakonem o auditorech a Mezinarodnimi auditorskymi standardy a souvisejicimi aplikacnimi
dolozkami Komory auditort ¢eské republiky. V souladu s témito predpisy je auditor povinen dodrzovat
etické pozadavky a naplanovat a provést audit tak, aby ziskal prfimérenou jistotu, ze Gcetni zavérka
neobsahuje vyznamné (materialni) nespravnosti.

& an independent member of  Baker Tilly Czech Republic Audit s.r.o. ® Hybernska 32/1271, 110 00 Praha 1 ¢ ICO 27755151 e DIC: CZ27755151 » Obchodnf rejstiik vedeny
BAKE R T I L LY Méstskym soudem v Praze, oddil C, viozka 150314
Tel. +420 221 111 620 e Fax +420 221 111 612  Email: edekastellova@www.bakertillyczech.cz ® www.bakertillyczech.cz
INTERNATIONAL Komora auditorii Ceské republiky, osvédcen ¢. 482



Audit zahrnuje provedeni auditorskych postupd k ziskani dikaznich informaci o ¢astkach a udajich
zverejnénych v Gcetni zavérce. Vybér postupl zavisi na Usudku auditora, zahrnujicim i vyhodnoceni
rizik vyznamné (materialni) nespravnosti (dajd uvedenych v Ucetni zavérce zplsobené podvodem
nebo chybou.

Privyhodnocovani téchto rizik auditor posoudi vnitrni kontrolni systém relevantni pro sestaveni Gcetni
zavérky podavajici vérny a poctivy obraz. Cilem tohoto posouzeni je navrhnout vhodné auditorské
postupy, nikoli vyjadrit se k Ucinnosti vnitrniho kontrolniho systému ucetni jednotky. Audit téz zahrnuje
posouzeni vhodnosti pouZitych Ucetnich metod, primérenosti Géetnich odhadd provedenych vedenim
i posouzeni celkové prezentace Ucetni zavérky.

Jsme presvédceni, ze dikazni informace, které jsme ziskali, poskytuji dostateény a vhodny zaklad pro
vyjadreni naseho vyroku.

VYROK AUDITORA

Podle naseho nazoru Ucetni zavérka podava vérny a poctivy obraz aktiv a pasiv spolecnosti ZETOR
TRACTORS a.s. k 31. prosinci 2013 a nakladd, vynost a vysledku jejiho hospodareni a penéznich tokd
za rok 2013 v souladu s ¢eskymi Ucetnimi predpisy.”

ZPRAVA 0 ZPRAVE 0 VZTAZICH MEZI PROPOJENYMI 0SOBAMI

Provérili jsme vécnou spravnost Udajd uvedenych ve zpravé o vztazich mezi propojenymi osobami spole¢nosti
ZETOR TRACTORS a.s. za rok 2013, ktera je soucasti této vyrocni zpravy v priloze ¢. 3. Za sestaveni zpravy
o0 vztazich odpovida statutarni organ spolecnosti. Nasim Ukolem je vydat na zakladé provedeného ovéreni
stanovisko k této zprave o vztazich.

Ovéreni jsme provedli v souladu s Auditorskym standardem ¢. 56 Komory auditorl ¢eské republiky. Tento
standard vyzaduje, abychom planovali a provedli ovéreni s cilem ziskat omezenou jistotu, Ze zprava o vztazich

neobsahuje vyznamné (materialni) vécné nespravnosti. Ovéreni je omezeno predevsim na dotazovani pracovnikl
spolecnosti a na analytické postupy a vybérovym zplsobem provedené provéreni vécné spravnosti Gdajd.
Proto toto ovéreni poskytuje nizsi stupen jistoty nez audit. Audit jsme neprovadéli, a proto nevyjadrujeme
vyrok auditora.

Na zakladé naseho ovéreni jsme nezjistili zadné skutecnosti, které by nas vedly k domnénce, ze zprava
o0 vztazich mezi propojenymi osobami spolecnosti ZETOR TRACTORS a.s. za rok 2013 obsahuje vyznamné
(materialni) vécné nespravnosti.

Spolecnost se rozhodla neuvést hodnoty plnéni v ramci uvedenych smluv s odkazem na obchodni tajemstvi.

& an independent member of  Baker Tilly Czech Republic Audit s.r.o. ® Hybernsk& 32/1271, 110 00 Praha 1  ICO 27755151 e DIC: CZ27755151 ¢ Obchodni rejstiik vedeny
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ZPRAVA 0 VYROCNI ZPRAVE

Oveérili jsme téZ soulad vyrocni zpravy spolecnosti ZETOR TRACTORS a.s. k 31. 12. 2013 s Gcetni zavérkou.
Za spravnost vyrocni zpravy je zodpovédny statutarni organ spolecnosti. Nasim tUkolem je vydat na zakladé
provedeného ovéreni stanovisko o souladu vyrocni zpravy s ucetni zavérkou.

Ovéreni jsme provedli v souladu s Mezinarodnimi auditorskymi standardy a souvisejicimi aplikacnimi dolozkami
Komory auditort ceské republiky. Tyto standardy vyZaduji, aby auditor napléanoval a provedl ovéreni tak,
aby ziskal primérenou jistotu, ze informace obsazené ve vyrocni zpraveé, které popisuji skutecnosti, jez jsou
téz predmétem zobrazeni v GcCetni zavérce, jsou ve vsech vyznamnych (materialnich) ohledech v souladu
s prislusnou Ucetni zavérkou. Jsme presvédceni, ze provedené ovéreni poskytuje priméreny podklad pro
vyjadreni vyroku auditora.

Podle naseho nazoru jsou informace uvedené ve vyroc¢ni zpravé spolecnosti ZETOR TRACTORS a.s.
k 31. 12. 2013 ve vSech vyznamnych ohledech v souladu s vySe uvedenou Gcetni zavérkou.

V Praze dne 30. dubna 2014

Auditorska spolecnost:
Baker Tilly Czech Republic Audit s.r.o0., osvédceni ¢. 482

/

Zastoupena
Ing. Eva Dekastellova, jednatel

/

Odpovédny auditor
Ing. Eva Dekastellova, osvédceni ¢. 759
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ANNEX

INDEPENDENT AUDITOR'S REPORT
FOR SHAREHOLDERS OF ZETOR TRACTORS A.S.

Registered office: Trnkova 2781/111, LiSen, 628 00 Brno

Registration number: 269 21782

Scope of business activities: = manufacturing, trade and services not listed in Appendices 1 to 3 of the
Trades Licensing Act
technical and organisational activities in the field of fire prevention
provision of services in the field of occupational health and safety
services of accounting advisers, bookkeeping and tax record management

REPORT ON THE FINANCIAL STATEMENTS

Based on our audit, we issued on 26 March 2014 the following independent auditor’s report on the financial
statements attached to this annual report as Annex no. 2:

We have audited the attached financial statements of ZETOR TRACTORS a.s. (hereinafter as the
“Company”), including its balance sheet as at 31 December 2013, the profit and loss statement and
cash flow statement for the year 2013, and an annex to these financial statements describing the main
accounting principles and other explanatory information.

RESPONSIBILITY OF THE STATUTORY BODY OF THE ACCOUNTING ENTITY
FOR ITS FINANCIAL STATEMENTS

The statutory body of the company is responsible for the preparation of the financial statements that
present, fairly and accurately, the state of financial affairs of the company in accordance with Czech
accounting standards, as well as for internal control mechanisms deemed necessary to prepare financial
statements that are free from material misstatements caused due to fraud or error.

RESPONSIBILITY OF THE AUDITOR

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted the audit in accordance with the Act on Auditors, International Auditing Standards and
related implementing regulations of the Chamber of Auditors of the Czech Republic. They require
that an auditor comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from significant material misstatements.
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Our audit involves performing auditing procedures to obtain audit evidence on amounts and disclosures
contained in the financial statements. The procedures selected are based on the auditor’s judgment,
including the assessment of the risks of material misstatement of the data in the financial statements,
whether due to fraud or error. In making these risk assessments, the auditor shall consider the internal
control systems relevant to the accounting entity’s preparation of fair and accurate financial state-
ments. The purpose of the assessment is to propose suitable auditing procedures, not to express an
opinion on the effectiveness of the accounting entity’s internal control systems. In addition, the audit
involves an evaluation of the appropriateness of accounting policies, the reasonableness of accounting
estimates made by the management and the overall presentation of the financial statements.

We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for our
audit opinion.

OPINION

In our opinion, the financial statements present, fairly and accurately, the condition of assets and
liabilities of the ZETOR TRACTORS a.s. company as at 31 December 2013, its costs, revenues, profits
and cash flows for the year 2013 in accordance with Czech accounting regulations.

REPORT ON THE REPORT ON RELATIONS AMONG RELATED PERSONS

We have verified the facts disclosed in the report on relations among related persons of the company ZETOR
TRACTORS a.s. for the year 2013, which is attached to this annual report as Annex no. 3. The statutory body
of the company is responsible for the preparation of the report. Our responsibility is to express an opinion
regarding this report on relations based on this verification.

We conducted this verification in accordance with the Auditing Standard no. 56 of the Chamber of Auditors of
the Czech Republic. This standard requires that we plan and perform the verification to obtain limited assur-
ance about whether the report on relations is free from material misstatements. This verification is typically
limited to interviewing the company’s employees and analytical procedures and selective verification of facts
disclosed. Therefore this verification guarantees a lower level of assurance, compared with an audit. We did
not conduct an audit, which is why no opinion is given.

Based on our verification, we did not determine any facts suggesting that the report on relations among related
persons of the ZETOR TRACTORS a.s. company for the year 2013 would contain material misstatements.

The company chose not to disclose the values of performance of individual contracts, referring to trade secret.
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REPORT ON THE ANNUAL REPORT

In addition, we have verified the compliance of the annual report of ZETOR TRACTORS a.s. as at 31 Decem-
ber 2013 with the company’s financial statement. The statutory body of the company is responsible for the
accuracy of the annual report. Our responsibility is to express, based on the verification, our statement on
the compliance of the annual report with the financial statements.

We conducted this verification in accordance with International Auditing Standards and related implementing
regulations of the Chamber of Auditors of the Czech Republic. These standards require that the auditor plan
and perform the verification to obtain reasonable assurance about whether the information in the annual report
describing facts disclosed in the financial statement is consistent, in all material aspects, with the relevant
financial statements. We believe that the verification guarantees a reasonable basis for our audit opinion.

In our opinion, the information contained in the annual report of the ZETOR TRACTORS a.s. company as at 31
December 2013 is consistent, in all material aspects, with the aforementioned financial statements.
Prague, 30 April 2014

Auditing company:
Baker Tilly Czech Republic Audit s.r.0., license number 482

Represented by
Ing. Eva Dekastellova, Partner

/

Auditor in charge
Ing. Eva Dekastellova, license number 759
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